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Abstract: This study examines the historical lack 
of capital accumulation in Iran’s agricultural sector 
and its impact on the development of the industry. 
Drawing on historical economic data, government 
policies, and agricultural trends, the research 
identifies key factors that have contributed to the 
persistent capital shortages in this vital sector. It 
explores the effects of land ownership structures, 
agricultural practices, and external influences such 
as sanctions and geopolitical factors that have 
hindered investment and modernization in 
agriculture. By analyzing the historical trajectory 
of Iran’s agricultural policies and economic 
conditions, the study aims to provide a deeper 
understanding of the long-term challenges to 
capital accumulation and their implications for 
current agricultural development strategies. The 
findings offer insights into how overcoming capital 
barriers can promote sustainable growth in Iran's 
agricultural sector and contribute to broader 
economic development. 

INTRODUCTION 

                                  Iran’s agricultural sector, once a cornerstone of its economy, has faced significant 

challenges in terms of capital accumulation and investment throughout its modern history. Despite its 

vast natural resources and strategic geographical location, the sector has struggled to keep pace with 

global agricultural development and technological advancements. The historical lack of capital 

accumulation in Iran’s agriculture can be traced to a variety of factors, including inefficient land 

ownership structures, inadequate infrastructure, and limited access to financial resources, all of which 

have hindered productivity and growth. 

Historically, Iran's agricultural economy has been shaped by a combination of internal and external 

forces, including political instability, fluctuating oil revenues, and foreign sanctions. These factors have 
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not only restricted the inflow of capital into the agricultural sector but have also discouraged private 

investment, which is crucial for modernization and sustainability. Moreover, Iran’s agricultural policies 

have often been fragmented or inconsistent, focusing more on short-term goals than on fostering long-

term investment in the sector. 

Understanding the historical roots of this capital shortage is essential for formulating effective policies 

that can overcome these barriers and unlock the full potential of the agricultural sector. By examining 

the historical context of capital accumulation in Iran's agriculture, this study aims to shed light on the 

economic, political, and institutional challenges that have shaped the sector's development. It also seeks 

to offer insights into how addressing these historical challenges can lead to more sustainable 

agricultural development and contribute to broader economic growth in Iran. 

 

METHODOLOGY 

This study employs a historical-analytical approach to explore the persistent lack of capital 

accumulation in Iran’s agricultural development. By examining primary and secondary sources, the 

research investigates the factors that have hindered capital inflows into the agricultural sector 

throughout Iran’s modern history, spanning from the early 20th century to the present. The 

methodology involves the analysis of historical economic data, government policies, land ownership 

structures, and external economic factors that have impacted the sector. 

 

The primary sources used in this study include government reports, agricultural policy documents, and 

economic records from various periods, including pre-revolutionary Iran, the post-revolutionary era, 

and the periods following significant geopolitical events such as the Iran-Iraq war and the imposition 

of international sanctions. Archival materials such as land reform laws, national budgets, and 

agricultural production statistics are examined to identify patterns of investment (or the lack thereof) 

and policy shifts that have influenced capital accumulation. 

 

Secondary sources include academic studies, books, and scholarly articles that provide insights into 

Iran’s economic history, agricultural development, and the role of capital in fostering growth. These 

sources help contextualize the historical data and provide a broader understanding of how various 

socio-political and economic factors have shaped the capital accumulation process in the agricultural 

sector. 

 

In addition to these sources, qualitative analysis of expert opinions from economists, agricultural 

specialists, and policymakers has been integrated to offer a more nuanced view of the factors at play. 

These expert interviews, conducted with scholars and professionals knowledgeable about Iranian 

agriculture, help to contextualize the historical data with contemporary insights, offering a deeper 

understanding of the long-standing challenges faced by the sector. 

 

Data analysis follows a thematic approach, where the historical trends of capital accumulation in 

agriculture are categorized into distinct periods marked by significant economic or political changes. 

The study evaluates the relationship between these historical events and their impacts on agricultural 

investment, highlighting how various institutional, policy, and economic factors contributed to the 

ongoing capital shortages. 
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This methodological approach enables a comprehensive examination of the historical reasons for the 

lack of capital in Iran’s agricultural development, while also providing a foundation for understanding 

the contemporary implications of these historical issues. 

 

RESULTS 

The analysis of historical data reveals several key factors that have contributed to the persistent lack of 

capital accumulation in Iran's agricultural sector: 

 

Inefficient Land Ownership and Land Reform Issues: One of the most significant historical barriers to 

capital accumulation in agriculture has been the fragmented and inefficient land ownership structure. 

The major land reform efforts, such as the White Revolution in the 1960s, aimed to redistribute land 

and modernize agriculture but were often poorly implemented. Large landowners and traditional 

agricultural practices persisted, hindering the development of large-scale, capital-intensive farming 

systems. This inefficiency in land use led to limited access to resources for smallholder farmers and 

prevented the sector from attracting significant investment. 

 

Government Policy and State Control: Throughout much of the 20th century, agricultural policies in Iran 

were often reactive rather than proactive. The government's focus on oil revenues led to a neglect of 

the agricultural sector, with minimal investment in infrastructure, research, or modern technologies. 

State control over the agricultural sector and subsidy systems also created distortions, where the focus 

was on short-term gains rather than long-term sustainability. Inconsistent agricultural policies, 

especially during times of political upheaval, further limited the potential for capital accumulation. 

 

External Economic Factors (Sanctions and Geopolitical Instability): External factors, such as the impact 

of international sanctions, especially after the 1979 Iranian Revolution and during the Iran-Iraq War, 

severely disrupted the flow of capital into Iran’s agricultural sector. Sanctions limited access to foreign 

markets and technological advancements, preventing Iranian farmers from accessing modern 

agricultural equipment and techniques. Geopolitical instability also deterred foreign investment, 

further exacerbating the capital shortage. 

 

Underdeveloped Financial Systems and Investment Mechanisms: Iran’s financial system has historically 

been underdeveloped in terms of providing the necessary infrastructure for investment in agriculture. 

Lack of access to credit and inadequate agricultural financing mechanisms have kept small-scale 

farmers from obtaining the capital needed for modernizing production. Despite some state-sponsored 

programs aimed at providing loans, they were often insufficient or misdirected, failing to meet the 

needs of the sector. 

 

DISCUSSION 

The historical lack of capital accumulation in Iran’s agricultural sector can be traced back to both 

structural economic issues and policy failures. While the Iranian government’s emphasis on oil 

revenues and the neglect of agricultural development during critical periods have played a significant 

role, the deep-rooted land ownership issues and inefficient farming practices further compounded 

these problems. The failure of land reforms to create a more equitable and productive agricultural 

system left the sector vulnerable to underinvestment and stagnation. 
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Moreover, geopolitical instability and sanctions have played a pivotal role in preventing Iran from 

accessing international capital, technological advancements, and modern agricultural practices. These 

external constraints have worsened the capital shortage, leaving Iran’s agriculture less competitive in 

a global market and unable to meet the growing demands of its population. 

 

The findings also point to the long-term consequences of relying on oil revenues without diversifying 

the economy. While oil wealth has been critical for Iran’s economy, the neglect of agriculture as a key 

sector has led to significant opportunity costs. If capital had been more effectively directed toward 

agricultural innovation, infrastructure, and rural development, Iran could have witnessed more 

sustainable growth and less vulnerability to the fluctuations of oil prices. 

 

CONCLUSION 

The historical lack of capital in Iran’s agricultural sector is a multifaceted issue that stems from a 

combination of inefficient land policies, government neglect, external economic pressures, and a weak 

financial system. This study highlights the critical role of land reform, consistent and forward-thinking 

agricultural policies, and investment in financial infrastructure to overcome the capital accumulation 

barriers faced by the sector. 

 

To address these historical challenges, future policy reforms must prioritize investment in agricultural 

modernization, improve access to financing for farmers, and encourage private sector involvement in 

agriculture. Furthermore, reducing reliance on oil revenues and diversifying the economy could provide 

the necessary capital for long-term agricultural growth and development. 

 

In conclusion, addressing the historical lack of capital in Iran’s agricultural sector requires a 

comprehensive approach that involves revisiting past policy failures, understanding the socio-political 

dynamics that hindered growth, and creating sustainable frameworks that foster capital inflows and 

innovation. Overcoming these challenges is essential for ensuring the future sustainability and 

competitiveness of Iran’s agricultural industry. 
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