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Abstract: In the article, the processes related to 
attracting foreign investments to the economy of 
Uzbekistan and improving the ways of their 
effective use are researched. Attracting foreign 
investments is considered one of the driving 
factors of economic development, and 
considerations are made about the creation of 
appropriate conditions for this. Information on 
improving the system of attracting foreign 
investments to the national economy is provided. 

INTRODUCTION 

In the context of the ongoing complex processes in the world and the consequences of the global 

economic crisis, the important task of ensuring food and energy security, which is emerging against the 

background of various disturbances and conflicts, without attracting foreign investment to the economy 

of Uzbekistan, especially without expanding the participation of foreign investment in the leading 

sectors, it is impossible to carry out structural changes and modernize the economic system, re-equip 

our enterprises with modern equipment, and launch competitive production. 

In the world, foreign investments play an important role in the economic development of developed 

and developing countries: in many ways, they determine the basis of economic development, 

modernization and diversification. helps to determine prospective directions. In addition, foreign 

investments serve to accelerate socio-economic development, introduction of new forms of corporate 

management, development of small business and private entrepreneurship, expansion of export 

potential, employment of the population, and increase of competitiveness of products on a local and 

international scale. 

Protection of foreign investment and investors' rights, improvement of legal documents on their 

registration and determination of prospects in the conditions of free market economy is one of the 

urgent tasks of today. 
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In the Address of the President of the Republic of Uzbekistan Sh.M. Mirziyoyev to the Oliy Majlis of 

December 20, 2022: "We will further improve the conditions for increasing local and foreign private 

investments in the economy. We have managed to increase the volume of investments from 30% of GDP 

in the last six years. Next year, about 30 billion dollars of investment will be attracted, of which 25 

billion dollars will be private investments. In particular, we will launch more than 300 projects with a 

total value of 8 billion dollars, and another 40 new large projects will be launched. In order to widely 

attract foreign investments, it is necessary to take measures to fully demonstrate the investment 

potential of our country, which should be one of the most urgent issues in our daily life," he said, [1] 

noting that foreign investments are extremely important in the development of the country's economy 

and the urgency of attracting them. 

A number of measures aimed at increasing the investment attractiveness of our country's economy and 

improving the system of effective use of the existing investment potential are specified in the Resolution 

of the President of the Republic of Uzbekistan dated April 29, 2019 “On measures to further improve 

the mechanisms of attracting foreign direct investments to the economy of the Republic[2]” No. PQ-

4300 attention was focused, and in this regard, priority was given to tasks related to increasing the 

effectiveness of attracting foreign direct investments to the republic's economy, informing foreign 

investors about the opportunities and potential of our country. 

Based on the above, it is evidence that in the formation of ways of attracting foreign investments to the 

national economy and their effective use, the implementation of research aimed at ensuring the 

compatibility of state and market mechanisms in achieving priority in regional competitive advantages 

of investment potential, level of investment risk, and attracting investments is of urgent importance.  

Analysis of literature on the topic 

The problems of attracting foreign investments to the national economy and their effective use are 

discussed by foreign economists M. Porter L. Alfaro, N. Bayraktar, E. Gribova, K. Guadalupe, P. Jadhav, 

H. Degregorio, D. Dunning, Yu. Zaitsev, D. Kim, K. Kojima, R. Lipsey, R. Narula, T. .Ozawa, E.Popov, 

S.Saxonova, L.Sanjaya, S.Khaimer, F.Xiolan, K.Hed, Y.Huang and other scientists' studies[3]. 

In particular, M. Porter analyzed the competitiveness of countries receiving direct foreign investment 

and studied the connection between TTXI and competitiveness [4]. He studied the competitiveness of 

more than one hundred export-oriented industries in ten industrialized countries. The author shows 

the dynamic interaction between multinational companies and the competitive advantages of countries. 

Also, the unique scientific and practical aspects of the existing problems in this regard were discussed 

by several economists-scientists of our republic, including A. Bekmuradov, B. Berkinov, A. Vakhobov, A. 

Isadjanov, N. Karimov, N. Kuzieva, N. Makhmudov, J. Muinov, U. Nadirkhanov, N. Nedelkina, N. 

Oblomurodov, D. Rustamova, T. Sapaev, A. Sobirov, A. Sodikov, B. Tagaev, F. Umarov, Kh. Khalilov, I. 

Khanova, N. Khaidarov, N. Khakimov, J. Kholtaev, N. Khashimova, S. Chepel, Sh. Yuldashev and others 

were researched [5]. 

Although general theoretical and methodological results on the effectiveness of foreign investments 

have been obtained in existing studies, theories and methods of evaluating the effectiveness of the use 
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of foreign direct investments, the current state of the issues of the effective use of foreign investments 

by economic sector and regions are covered from a macroeconomic point of view. 

RESEARCH METHODOLOGY 

The available scientific researches on ways of attracting foreign investments to the economy of 

Uzbekistan and their effective use, the study of the experience of foreign countries, statistical and 

economic comparison and analysis, logical thinking, scientific abstraction, information grouping, 

analysis and synthesis, methods were widely used.  

ANALYSIS AND RESULTS 

What are the main goals of the foreign investments that are in force and are expected to be attracted in 

our country, their influence on independence, state policy, in particular, the development of 

scientifically based recommendations and suggestions for practice based on the analysis of the 

problems arising from the scientific and practical study of the activities of international organizations 

on foreign investments is the need and demand of the present day. 

Based on the above, the financial issues related to the investment environment and the problems of 

financing investment activities are being solved in a systematic manner in order to increase the 

effectiveness of investment utilization in the economy of our country. 

A well-thought-out investment policy is important in ensuring the rapid pace of economic development 

and maintaining macroeconomic stability in our republic. After all, investments, as an important factor 

of economic development, provide modernization of production, technical and technological updates 

and innovation, creation of new jobs and increase of income of enterprises. The importance of the issue 

can be seen in the investment policy aimed at regularly increasing investment flows over the years. 

World experience shows that the role and weight of foreign investments in the country's economy 

determines how comfortable the investment environment is in this country. This environment is largely 

determined by the state's policy towards foreign investments and state regulation of foreign economic 

activity. Strategic investors direct large amounts of funds primarily to a country whose economy is 

developing steadily and consistently based on its domestic capabilities. It is only in such countries that 

the invested funds can be aimed at saving and receiving stable profits. Directly in the world foreign 

investments attraction to come supporting recipient countries. Let's look at the description. 

 

Table 1 

Directly foreign investments attraction to come supporting recipient countries description [6] 
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General conditions of countries 

receiving direct foreign investments 

Type of foreign 

direct investment 

classified by 

purpose of 

corporations 

Economic characteristics 

of recipient countries 

1. Political environment: 

Expansion of sales 

markets 

 

- market size and per 

capita income; 

- market growth rates; 

- access to regional 

and global markets; 

- advantages specific 

to the country's consumers; 

- composition of 

markets; 

- raw materials; 

- unskilled low-wage 

workforce; 

- qualified personnel; 

- technological , 

innovation _ _ and another 

created assets ( e.g. trade _ 

brands ), this including 

people , companies _ and 

their in groups incarnate ; 

- material 

infrastructure (ports, roads, 

energy supply, 

communication); 

- the combined factor 

of resource and asset value 

with labor productivity; 

- transport and 

communication costs, costs 

for the purchase of 

intermediate products; 

- regional to help 

create a regional network of 

the corporation 

- membership in an 

integrated group. 

 

- economic, political and social 

stability; 

- rules governing the investor's 

arrival and conduct of business; 

- attitude towards branches of 

foreign companies; 

- operation and composition of 

markets (competition, mergers and 

acquisitions policy); 

- international agreements on 

support of foreign direct investments; 

- privatization policy; 

- trade policy (tariff and notary 

barriers. 

 

2. Economic factors: 

- specific mechanisms; 

- market infrastructure; 

- economic freedom. 

 

Use of natural 

resources (assets). 

get the right 

input 

3. Business support: 

- investment support measures; 

- investment promotion; 

- "additional costs" related to the 

fight against corruption and management 

efficiency, etc. 

 

Investments, trade 

and the relationship 

between tax policy 

 

4. Investment service 
Increase production 

efficiency 

As can be seen from the table, foreign investments make it possible to accelerate the rate of structural 

restructuring of the economies of countries transitioning to market relations. Acceleration of 

investment activities, including the attraction of foreign investments as the most important direction, 

is a matter for countries in transition today. Attracting foreign investments depends on political and 

socio-economic reforms carried out in one or another country. 
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Foreign investors index from the data the time savings in order to wide they use of the country index 

high or low of course importance earns . But investor of the country investment environment and his 

attractiveness in assessment another factors too in consideration takes _ 

Investment in the environment political the risk in determining efficient evaluation methods one , his 

own wide comprehensiveness , accuracy and simplicity with famous from the " BERI " index the world 

foreign investors wide they use 

1 - in the table each one placed assessment experts at the price of multiplied by , at the end all indicators 

is added and as follows evaluated : 

Ratings range from "0" to "4" : 0 is unacceptable conditions , 1- negative conditions , 2- average 

conditions , 3 - good conditions , 4 - ideal conditions . 

- " BERI "  > 80 - comfortable investment environment , economy developed ; 

- 70< " BERI " >79 - enough level not comfortable and enough level undeveloped ; 

- - 55< " BERI " >69  - investment has potential has been developing 

- economy ; 

- 40< " BERI " >54 - high level risk , not developed economy ; 

- " BERI " < 40 - very high level risk and investment only an exception in the style of the introduction 

can _ 

Table 2 

" BERI " index and his criteria [[7] 

No Criteria Description 
Weight , 

% 

1. Political stability Unexpected the government coups possibilities and their 

entrepreneurship activity effect evaluates 

12 

2. 

Foreign investments 

and to the benefit 

relationship 

Private to entrepreneurs belongs to to social needs has been 

expenses volume 

6 

3. Nationalization 
Indiscriminate expropriation of possibilities until local to the 

authorities benefits until giving 
6 

4. Devaluation 
Devaluation  effect , and  enterprise to the activity of 

devaluation effect emollient of measures vitality 

6 

5. Payment balance 
Accounts balance and common to the balance , and foreign 

of investors to income influencer factors 
6 
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6 . Official issues 

of state  intervention in the economy, customs 

implementation of formalities, currency transfers and other 

such operations 

4 

7. Economic growth rates 
The growth rate of annual gross product production is within 

the limits of 3%, 3-6%, 6-10% and above 10% 
10 

8. Currency convertibility 

Exchangeability of the national currency for foreign 

currency, as well as the position of the national currency (to 

the extent necessary for enterprises) in the foreign exchange 

market 

10 

9. 
Ability to implement 

the contract 

Difficulties arising from the possibility of compliance with 

the contract and the difference in language and customs 
6 

10. 
Job right and work 

productivity expenses 

Job right level , labor productivity , work acceptance to do 

order 
8 

11. 
Access to experts and 

marketing services 

The ability to provide legal, accounting, marketing advice to 

businesses, to receive advice in the fields of technology and 

construction 

2 

12. 

Organization of 

communication and 

transport 

Ability to organize and use transport routes and 

communication systems (including within the country) 

between operating enterprises and their branches. 

Assessment of transport infrastructure 

4 

13. 
Local governance and 

cooperation 

The number and capabilities of local partners who can 

participate with their own capital and cooperate in solving 

various management issues 

4 

14. Short term loan 
The ability to provide and use short-term loans to foreign 

partners 
8 

15. 
Long-term credit and 

private equity 

Conditions for adding shares to the charter capital by 

partners and conditions for long-term loans in national 

currency 

8 

In general, "BERI" service is an organization that has gained a great reputation in this regard. This 

organization analyzes the investment environment in capital importing countries and determines the 
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risk level of investments. "BERI" service determines the level of danger and risk of investors investing 

in foreign countries with various indices through the press. 

Currently this service pointer organization from 55 more than capital import doer in countries 

investment environment 15 indicator cover receiver with criterion (score). is evaluating. In this country 

investment environment how much high has a score if it is so much stable country is considered This 

score indexes in the calculation political, economic, social factors effect too account is taken. 

In recent years, measures have been taken to create a large-scale favorable investment environment, to 

attract and absorb foreign investments, in particular, foreign direct investments. As a result, 30,149.2 

billion was financed by direct foreign investments. Soum investments, or 12.3% of the total 

investments, with a decrease of 1.8% compared to the indicator in 2020. 

Figure 1[8] 

 

 

 

 

 

 

 

 

 

 

As can be seen from the diagram, the highest rate of growth of fixed capital investment was observed 

at the expense of non-guaranteed and other foreign investments and loans, which increased by 39.8% 

compared to last year 2020. 

56,989.9 billion from unguaranteed and other foreign investments and loans. soums were absorbed, 

and its share in the total volume increased by 5.8 percentage points compared to 2020 and amounted 

to 23.3%. It is noteworthy that the rapid growth of the volume of investments is a practical result of 

conducting a far-sighted and well-thought-out investment policy in our republic.   

245.0 trillion from the total financing sources for the development of economic and social spheres in 

the Republic of Uzbekistan in January-December 2021. soum was absorbed. 23.1 billion in dollar 

equivalent. US dollars. was absorbed and made 105.2% compared to 2020 . 
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Making investments in the country's economy, mobilizing investment projects in lagging sectors 

remains one of the main issues of our republic. At the same time, it should be recognized that in our 

republic, work with foreign investors who have the potential to invest in our economy is not being 

carried out at the level of demand. In particular, there is an opportunity to have the necessary and 

necessary information on the great opportunities available for investment in Uzbekistan in real time, as 

well as comprehensive, favorable conditions and guarantees created for investors. 

CONCLUSIONS AND SUGGESTIONS 

The use of various methods to attract foreign investors is already bearing fruit. An active and well-

directed investment policy is the most important factor for rapid and proportionate economic growth, 

implementation of deep structural changes and diversification of the economy. Uzbekistan was able to 

create a unique investment climate, and the fact that the country is rich in resources and the wide 

opportunities given for the establishment of enterprises in the field of extraction and processing, as well 

as the modernization of existing ones, created the ground for the entry of foreign investors. We have 

also developed the following proposals: 

- provide legal and judicial safeguards against withdrawal of invested funds; 

- state insurance of investors' investments, formation of software platforms aimed at evaluating the 

existing conditions and opportunities for attracting foreign investments in the regions; 

- improving the regulatory framework for attracting investments to the regions and providing tax 

preferences for their development, wide incentives for increasing the share of tax revenues 

remaining in the region; 

- ensuring the practical implementation of the tasks of restructuring the internal structure of 

industrial sectors, directing foreign investments to the production of industrial products and 

advanced technologies for the preparation of high-quality industrial goods; 

- ensuring economic and political stability ; 

- further increase the investment attractiveness of free economic zones; 

- medium -term and long-term investment programs and others. 
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