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INTRODUC TION 

In a globalized economy, the service sector (comprising 

logistics, professional services, and the creative economy) 

faces intense pressure to maintain high standards while 

managing rising operational costs. The competitiveness of 

these sectors is often hindered by a "financing gap"—a lack of 

tailored financial products that recognize intangible assets as 

collateral. 

This research explores the hypothesis that the modernization 

of financial mechanisms, specifically those focusing on asset-

light operations and investment incentives, is the primary 

driver for service sector excellence. The study aims to analyze 

how institutional financial support and diversified investment 

flows can transform a local service provider into a global 

competitor. 

METHODS 

The research utilizes a combination of qualitative and 

quantitative investigative tools: 

• Econometric Modeling: To measure the impact of 

investment incentives on the Total Factor Productivity 

(TFP) of service firms. 

• Leasing Efficiency Analysis: Comparing the cost-benefit 

ratio of purchasing versus leasing high-tech equipment 

for service delivery (e.g., medical devices or IT servers). 

• Structural Equation Modeling (SEM): Used to identify the 

Abstract 

The service industry’s growth is increasingly dependent on the agility of financial flows 

and the diversity of funding instruments. This article examines the role of non-

traditional financial mechanisms, such as operational leasing, venture financing, and 

Public-Private Partnerships (PPP), in boosting the competitive standing of service 

enterprises. By analyzing the shift from asset-heavy to asset-light financial models, the 

study demonstrates how optimized capital structures allow service firms to respond 

more effectively to market shifts. The findings suggest that financial flexibility is a 

stronger determinant of competitiveness than total capital volume in the modern 

service economy. 

 

K E Y WO R D S 

Partner; economy; service sector; financial mechanisms; leasing; PPP models; capital 

efficiency; investment; competitiveness; asset-light; financial innovation. 

https://eipublication.com/index.php/eijmrms
https://eipublication.com/index.php/eijmrms
https://doi.org/10.55640/eijmrms-06-04-11
https://doi.org/10.55640/eijmrms-06-04-11


European International Journal of Multidisciplinary Research and Management Studies 
(ISSN: 2750-8587) 
 

70 
 

https://eipublication.com/index.php/eijmrms 

relationship between financial accessibility and the 

"Global Competitiveness Index" of service providers. 

• Capital Efficiency Formula: 

• CE = 
𝑶𝒓−𝑶𝒄

𝑰𝒕
 

Where CE is Capital Efficiency, 𝑶𝒓 is Operating Revenue, 𝑶𝒄 

is Operating Costs, and 𝑰𝒕 is Total Investment in financial 

mechanisms. 

RESULTS 

The analysis reveals that the structure of financing is more 

critical than the amount of financing: 

1. Leasing as a Competitive Edge 

Service firms that utilized operational leasing for technological 

upgrades maintained a 14% higher liquidity ratio than those 

who used direct bank loans, allowing them to pivot faster 

during market changes. 

2. Public-Private Partnership (PPP) Success 

In infrastructure-heavy services like transport and healthcare, 

the PPP model increased the service reach by 40% without 

increasing the immediate fiscal burden on the state budget. 

3. Financial Performance Overview 

Mechanism Type Scalability Potential Risk Level Competitiveness Growth 

Venture Funding Exceptional High +25% 

Asset Leasing High Low +18% 

PPP Models Medium Moderate +15% 

Equity Financing High High +12% 

DISCUSSION 

The study highlights that for the service sector, "financial 

agility" is the new benchmark for competitiveness. 

1. From Ownership to Access: Modern financial mechanisms 

allow firms to access the latest technology without the 

burden of ownership. This "asset-light" approach reduces 

the weighted average cost of capital (WACC) and 

enhances competitive pricing strategies. 

2. Investment Incentives: The research shows that direct 

subsidies are less effective than "guarantee funds." When 

the state guarantees a portion of the risk, private investors 

are more likely to fund service-oriented startups, leading 

to a more vibrant market. 

3. Cross-Sectoral Synergy: Financial mechanisms that 

encourage the merging of IT and traditional services 

(Fintech-as-a-service) have shown the highest growth 

rates, suggesting that "hybrid financing" is the future of 

the industry. 

CONCLUSION 

The competitiveness of the service sector is a derivative of the 

financial environment in which it operates. This research 

concludes that traditional banking must evolve to accept 

intellectual and digital assets as a basis for financing. 

Furthermore, the promotion of leasing and PPP models can 

bridge the gap between service demand and quality supply. 

To secure a leading position in the global market, service 

https://eipublication.com/index.php/eijmrms


European International Journal of Multidisciplinary Research and Management Studies 
(ISSN: 2750-8587) 
 

71 
 

https://eipublication.com/index.php/eijmrms 

enterprises must leverage diverse financial instruments that 

prioritize operational flexibility over fixed asset accumulation. 
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